Approved For Release 2008/10/06 : CIA-RDP80-00810A008501140007-8 25X1

s
SSIFICATIO ) l
CLA SECRET, .
CENTRAL INTELLIGENCE AGENGY Q:g‘@ﬁ“‘
N ATPROIN Exf f\ '
GB\‘JFORU\MTfOb\E‘ REPORYT  ¢pp 25X1
W W
COUNTRY Hungary DATE BISTR. 23 Decenber 1935
SUBJECT Political Developments in Humgawy: ATTi7uoE NO.OF PAGES 3
TOWARD CO=EXIQTENCE, TOURIST, Ausw@ 25X1
YUGOSLAVIAZ POSITION OF RAKOSE .
PLACE NO.OF ENCLS. 25X1
ACQUIRED
DATE OF SURPLENMERT 7O 25X1
INFO. REFPORT KO
el C‘”‘:DQIZ‘:LUTF‘B aans
20 T
| {Thls is UNEVALUATED Information
25X1
1. It wes leerned ﬁ’ b Bungery hed felly adonbed the Scviet
fostered poliftical comcept ol co-existence baotween the
anéd the \.esbo"ﬁhm Government tried to essabliszn scn
with the West, trested Vleatern jourmallsts in a Lol
waprejudiced nagner and even answenad clo]m@ac ané Sielklish
questions. Fegberies vhich had pravi L Desn B8 ¢ Bors
Limits® fox visitors from the Yest ceuwld 2o inso
audiences were generously granted by Huagsrian
25X1
¢ courae of Hung: ,J‘y Shet effoxts
being nzde %o muensmy gourist traffic. A the me ¢
beds were availeble for touvrists im Budepest 2 coas
6,000 pre-vax times. For that recson, caly o linmlted
of entryepermits could bo issued.
2,
3, 25X1
CLASSIFICATION  sucgny) 25X1
’S?J\_E . }Zf WNAYY 32| NSRB DISTRIBUTION i ] e T"" T ""’%
| rauv 12t Tar x| el ] T ™ ! 1 25X1

Approved For Release 2008/10/06 : CIA-RDP80-00810A008501140007-8




dy

Approved For Release 2008/10/06 : CIA-RDP80-00810A008501140007-8

Ry aazanny

25X1

- 2 =

25X1

I t’rs '—!Je-’ of‘ the ngar:an Goverament, the Ausirian State
re the wvay for a rapprochement between Austrie
a ,ui Limgaryo

2

The relet ionsth betwesn Eungary and Yugoslavia was at present
?EJF“ ‘ed %0 be th? most delicate problem Hungarzy had to face.
Tae suspensicn of the Hunsarian-Yusoslev itrade negotiztions,
wdic allegedly vzs duc Ho tacktical considerations, caused
2 wiolent ﬂﬁﬂcuvsiﬂm anong the members of the Hungarien CP
Cantrel Commi BeMcsi was allegedly blemed bJ ilides fox
his inelagiic po? t .2l attitude towerd Tito. After the
official visil of the Soviet leaders %o Belgrade, Rakosi

28 faid %o have heen assured by the chmlan thet Hungery did
no% zua any rigk if she did not acceptv the Yugeslev monetary

dsmands amova$ing to 200 million dollars. Runozs accerding %o
waich Hungary and other southeast Eurcpean Stabes would form
2 Balkan Unlon under the leadershin of Tits were completely
o1f of place,

isuation of Buagary, i% vas stabed
taakb R.,aowif“s POs g at the moment vnchallenged.

driving fowrse of the wegimz, and the
1A%y among Hunerian Communists and was

1% wag m\m uhHed.
o8% plotured pe:
‘3@, in ‘xl-m wuc:m ey the dbulk of the pavty El.mc%vow

mudi wa Amportance. The faet Hhat, 2xcept for the pords

Stalin and Lanin, only his porbrai’ could be seen inm part

o’fices, wag 8 cant cf his nosii:*'vom Hegedues, (he

Hungexian Prime i aber, md precsically no importence ob
1.1, Concerning Imre Wogy, it was shated thet he had nos
oilowed the will of the "emluhgns of the Hungarian CP

Cezx rel Committes. This obstinacy, coupled with \z‘o’zg agricul tural

neasures, had caused h

not involved a cheunge B

& personal esamity betueen Rakosi and Negy or personal fizhts

ingide the party. Negy \im ot hold eny 25X1

pogh at the moment, bud he was obill a membor of the Torkers!

Y e

= downfalil, Iis . suspension had, however,
£ the party line; naither had there been
ol

ODH-

M30RS .
A.“i.mo\:\:'}. Hungapden Cenmunisn vas Y n¢/a mere copy of Sovied

gavy vas & faishfvl P“'lu of the Kremlin and did
vhash hergelf from oscow. Only few Russiansg

and only few HManu ians syoke Russian., The
course was congarciively nild. The Sovernment
had, hovever,; S0 be Lighbtencd in order

s made VY Hoagy. THersd who Gié nok xu‘iml

s wars eisher fired or, in sericus cas

veln cwmount of criticiem and contacts oo moem
T8, even r th menbters of hestern diplematic
iLera

Very qu
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Although surveillamce by the AVH had diminished, suspect
people were still closely watched. The release of 90
political prisoners, mostly Social Dzmecrats, who had

been sentenced by the Gabor junts, was typiead of the prosent
course.

ent i ong e 4 ia helieved %ta he coveest

| It was reported previously Ghet the

Sovieks suggested efter the conclusion of the Ausirlan State
Tready thet Budapest and Prague should approach Viemne for on
intensification of mutual relations in order o debach Austria
increasingly from the West. The statomont thad Hungezy wondd
refuse %o joim a Balkan Union wnder the leedexship of Tito
seenms to be correct.
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